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(A)2.6% (B)2.7% (C)2.8% (D)2.9%

(E) 3.0%

Consider two bonds (face values both are 1000), each with a two-year time to maturity and annual
coupon payments. Bond X has a 3% coupon; bond Y a 12% coupon. One year spot rate is 8%, and
two-year forward rate is 10%. Please calculate the market prices of bond X and Y. (4 47)
(A)X=894.78 > Y=1053.87  (B)X=1053.87 > Y = 894.78

(C)X=1060 > Y=1120 (D)X=1060.9 > Y=1254.4

(E) X=1254.4 » Y =1060.9

The 10-year annual annuity with a yield of 8%, the duration of this bond is, (3 47)
(A) 4.87 years (B) 6.32years (C)7.64years (D)9.25years
(E) 10 years

Consider an increase in government purchases in the IS-LM model (3 47)

(a) The IS curve shifts to the left

(b) Theincrease in government purchases raises income, interest rates, and the
price level

(c) Crowding out occurs because expansionary fiscal policy causes interest rates
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to rise, thereby reducing government purchases

(d) Theincrease in income in response to the fiscal expansion is larger than it is
in the Keynesian cross

(e) Suppose the monetary authorities increase the money supply to keep the
interest rate at its original level, the increase in income in response to the

fiscal expansion will be the same as it is in the Keynesian cross

According to the Mundell-fleming model, a small open economy with perfect capital
mobility can be described by two equations: (3 47)
Y=C(Y-7)+1(7*)+ G+ NX(e)
M| P=L0*7)

The exogenous variables are fiscal policy G and T, monetary policy M, the price level P, and
the world interest rate r*. The endogenous variables are income Y and the exchange rate e.
(@) Afiscal expansion under floating exchange rates raises both the exchange

rate and income
(b) Crowding out occurs because expansionary fiscal policy causes interest rates

to rise, thereby reducing private investment
(c) A monetary expansion under floating exchange rates lowers the exchange

rate and raises income
(d) Afiscal expansion under fixed exchange rates raises both exchange rate and

income
(e) Under fixed exchange rates, monetary policy is more effective than fiscal

policy
If an economy at potential GDP experiences a demand shock that shifts the aggregate
demand curve rightward, there will be (3 47)
(a) an eventual leftward shift in the short-run aggregate supply curve.
(b) unemployment below the natural rate
(c) upward pressure on money wage rates.

(d) All of the above answers are correct.

Suppose disposable income increases from $7 trillion to $8 trillion. At the same time,
consumption expenditure increases from $6.8 trillion to . Thus the MPC must
equal .(3747)

(a) $7.8 trillion; 0.80 (b) $7.6 trillion; 0.80

(c) $7.4 trillion; 0.40 (d) $8 trillion; 1.00



s Gagv 3 )0

—_

5 & &

-
L]

] 25

WA E R R ? (3 4)

#1#] GBP-USD=1.5600/05 %2 iR 3% GBP-USD = 1.5610/20, 1% T3 5 A, 175 0] it
B2 (3 47)

5 BT EASIORIER A 1%, B 4%, TS5 H TIERA AUS1=¥82, ARIEFIRTFMi
(interest-rate parity theory), ¥ i H h—FEMHIT IR S22 /0?2

(3 )

1L 02 ARAT AR 5 &k BT A REE 2 (3 47)

ICEHHHELEG )

sy

(% 22 0 B33 A R R S AR 45 BARALTR ) A (24 h 2Tk ) il 2—FE G H
HAKNEI T2 (5 7)

SHEPEHN, P LI i N2, —F BaEN—E0K 1 2o, HIRUARAT S0 &
AR — A R 2, WAZ 5 e, BARIEAT S 2 DM I HARAT LA N T 02

R, RN HAI S Z MR BN Z A (10 )

) — 4[] P if
RN H 3M Libor 6% Bl
ERN 3M Libor +2% | 5% FE

FEHERMAET, EHBUFRREIR TN Z R 5BER, WLl E 6 B

Mundell-Fleming Model TIILE & FTAH(Y), 113 (e) S5 7 RAUNX)SER 27 A MR LE AR R 7 ke

B . (16 43)

IR BL ARG ERE 2 T AU (16 4))

(—) FEEBUFSAT TR ] D BN 56 ELS AR E U T B2 A R0 A A8 L8 2

(=) AR B, b E bRyl ik 2 &k H A TR ?

(=) BIRIR) 2 REBUFECER E 38, IR K2 RIS LE B S iR AT Rty
K22 ) R b ?

(T9) AR ()2 Rz R s, R(



FHE | AFEIES5(60 57)

1.

N lﬁj%{@

A BUAUA FELEAFF G BR A A B CAPM I AL (W Ri%)
(A) AT 73 BORBSEFRIIE S FL PRI = 2 v - Jo KU A 3

(B) /NUMR 5 RN p ¥ 1.5, (HATH PR & T 5 &

(C) BRI @ R HIIESR, N 12% BT 1 e A 4 I

(D) P NBLBALG AR — € #2465 T8 MR B 7 5
(E) B [ U (i B AN 2 B 1 T 3 303 A X RS

AT SRR R BOR AR L2 IEfR I (W 3k

(A) $CBE SR AR S I 5 O BB R A 5 0m BE AS 455

(B) i B 4 HL. iy IO SOAT LU R g Aolb A% A B e O A 2 EE

(C) fftbbRm i, A B e iR S 2 R

(D) 5 P4 X 23 ) PRV B o AR 5 M AR I A A [, 0 X 2 ) R et
NLZAH A

(E) A2 SAEMFEM M Ak, R ZER R 5 = LIk

HI(Z0) 2 B B 7 SR BN 2R bR TE 25 N 16%(24%) » HI(Z.) A ] Beta R4 1.6(1.2) -
TR 2% » TSI TR A 8% - (4R B A B 2 A BER (CAPM) - iE TH 5T
LI 2R 7 TSR R
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(E) Bl =25.6% > 2 =28.8%
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(A)2>20>50% > 10 (B)4 > 40> 50% > 10

(C)2>40°60% 10 (D)2 > 40 50% > 20

(E)2 > 40 > 50% > 10

The security market line depicts:

(A) A security’s expected return as a function of its systematic risk

(B) The market portfolio as the optimal portfolio of risky securities

(C) The relationship between a security’s return and the return on an index
(D) The complete portfolio as a combination of the market portfolio and the

risk-free asset

Consider two bonds (face values both are 1000), each with a two-year time to maturity
and annual coupon payments. Bond X has a 3% coupon; bond Y a 12% coupon. One year
spot rate is 8%, and two-year forward rate is 10%. Please calculate the market prices of
bond X and Y.

(A) X=894.78 > Y =1053.87 (B) X=1053.87 > Y =894.78

(C)X=1060 > Y=1120 (D)X=1060.9 > Y =1254.4

(E) X = 1254.4 > Y = 1060.9

The 10-year annual annuity with a yield of 8%, the duration of this bond is,

(A) 4.87 years (B) 6.32 years (C) 7.64 years (D) 9.25 years

(E) 10 years
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oy, -G, . 04°-001  0.15
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=0.035002
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0 =0.06 1 _——
l 8 ]
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8. BRALARIRMAE - _11.032%
R
B,=2.16=>R,=0.04+(0.1-0.04)x2.16 = 0.1296
Bs=0.69=> R,=0.04+(0.1-0.04)x0.69 = 0.0814

R,=0.04 » R, =01 W,=0.6 W,=04
Ro=> R =0.6x0.1296+0.4x0.0814 = 11.032%
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